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Commente on "Communist Blogc Qil",
a_Report to Investors in International Oils,

rrepered by [ ) 1.5

The information on petroleum coutalned in the subject report
is probebly adequate for the purpose intended, particularly when
the data presented are gquslified as described on page vi. The
dats presented have been largely obtained from secondary sources,
and in meny cases vary from our own estlimates.

The conclusions given on pages vii-ix, wilth minor exceptions,
are generally acceptable. ~

The map on pege O 1s inaccurate with respect to the locatlon
and distribution of sedimentary besins, and of oil and gas fields.
For exmmple, there are no cil filelds in Kamchatks or in the
vicinity of ¥Yakutak.

01l reserves 1in the UBSR as of 1 Januvary 1953, are about
three times the 9 billion berrels given In the table on page 10.
The potential oll resources in the USSR are consldered to be
about three times larger than the figure of 64.5 billlon barrels
cited on page 11, pasragraph 2.

The map locating refineries (page 25) shows seversl refineries
conpleted which are under constructlion or proposed, es well as some
that are non-existent. In Chipa, refineries at Yumen and Tsaidam
are completsd, though shown a8 proposed. Two refineries in north-
enst China are not shown.

In the discussion on pipelines {pages 31-32) the different
sources clted with respect to the percentage of oll transported
by pipeline are widely divergent. The data from World Petroleum
are gubstantially correct. The pipeline msp {page 28) contains
sQme errors.

The section on Chine (pages 37-42) contains relatively more
arrorg than the remeinder of the report; some of them are
signlficant., For example, of the four statements in paragraph
5, page 38, the first three are incorrect. The third statement
cantradicess Information previcusly given.
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The discussion and data on Communist Bloc exports {pages 54-T1)
contains some errors, but the over-all plcture presented is spproxi-
metely correct.

While the forecasts of energy production (Tavle, page Th) for
the USSR and the RBuropean Satallites are approximately correct, those
for China are significently lover than our current estimetes.

Although supported by questionable methodology and unwarrented
asaumptions the forecasts of Bloc petroleum exports {page 92) are
within the range of our estimates.

The foreword of the report makes reference to other commodlities
including aluminum, platinum, tin, asbestos and dlamonds.

Cur estimetes for aluminum production and trade compared with
those in the study are shown below:

25X1A5a
CIA
{metric tons) (probably metric tons)
13508 1262 lggg 1965
Sino-8oviet Bloe 1,900,000+
Production 675,000 2,000,000 717,000 3,536,000
w51 18 1957 1958
USSR Exports to UK 15,748 11,479 21,000 16,000
China Imports from
France ,
1958 3,927 2,000
25X1A5a
25%%2A§¥Eni£icant difference batween owr estimates and those o

18 the magnitude of alumimm production in the Bino-Boviet Bloc
in 1965, ©Our date are believed to reflect more accurately the extent
of Bloc plans for expansion. We doubt that the Bloc will be success-

ful in achieving thelr plans for aluminum output., Therefore, our
conclusion is that *h&a greatly overestimated the Bloc's

25X1A5a

aluninus output in 1265,
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The statements in the report regarding platinum, tin, and
asbestos ave belleved to be reasonably eccurste. The second para-
grapgh on page 1lv of the Foreword, however, impliee that Soviet ex-
ports of diamonds have affected the Pree World diamond market. We
are convinced that the USSR contlnues to be & net importer of
disponds from the Free World, obtaining nearly all of its lmports
through long-esteblished clendestine channels. The Bloc may become
self-sufficlent by 1965 but probably not before then.
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